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. reletive to the extensiop of bank crediis. The principal provisions are as
i foilowscs

Bank credit

»- ‘Principles of Credit Extension

zay be extended to stste-owned or state=-controlled erter=

risen {bereinater enterprises) or couyerstives for production and markating

o JrgSeus. Credit extemsion is the momopely of financial institutions. Enter=

prises are not authorized to extend credit to other enterpriszs or to COLFETR-

L bdves,

w0 Gremlt 4s axtendsd £ '
economic activities in proportion to

xatton af slama.

or specified purposes for the i sl

waPl Mﬂa

Plan fulfiliment. Credit raguircasats

maet be plaoned in advance, and credite extended mast be ussd a8 earmarked. .

Credit may be extonded only against specific
t of the following: (1) raw materisls
22 ‘41 apecial cases, future products (crop
3) unccllestad claims arisicg from the de

conals

» tangidle collateral which may

» seaifinisked or finished products;
8} and stocke o be procassod; end
livery of goods or services. Bquip-

mint allocated by the government of uifulfilied cbligations are not accuptable
a8 ¢0] coral. ' : ' ’

Zhe {inancial institutions ac

quire a mortgage on the collatersl. and aye

lnthdriud to take possession of it or to arpoint a receiver in ceze they dis-
Cover Bejor shortcomings 1n the finsncisl management of the barzowar. Begue

et |

titms governing the satisfaction of claims or
-ba 1spued by vhe Winiater of Pinance in ¢
Eationkl Plamaicg Qffice.

P Credits mat be repaid when due.
i . .. the most economical utiiization and &
view. ‘The credit mist be rapaid

-1
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on collateral thus seixsd will
coperation with the preeident of the

Tuo due detes are to be scheduwled with
he maximum rate of turnover of cépital in
even prior to the due date if the purpose for

war RCIAN fn; L1 !

| Sanitized Copy Approved for R

d for Releas 2011/09/14 : CIA-RDP80-00809




. RESTRICTID

which the cradit was grented 1o realized earlier. i7 cantinue

tion of the credis

is 1o lopger Justified, or if the credit is called by the fippneial imstitution

vhich granted it, Ovesdue eredit is liguidated vy charging t
amount to the account which the debtor maintairs with the fiv

he outstanding
anelel instituhiion.

Credit is ghort, mrdium, or lcng term. Short-tera credit i extended for
tupplezentiog tha permavent circulaiipg capital of the borrever, ecpecially for
GCasopal requirements, Izdlun- and lopg-term credit ic extended for purposes

of fixed capitnl ipveatnent frem sources specified in the rat

icnal budget. In

speeial cases, mediune or leng-tern credit K3y elso be cxtended g eacperptives ;
t¢ provide cirewlating capital. Details concerning the extension of medlum. - ;
end long-tern credits will be publifh=a by the Hinister of Finonee in COGLEr- ;

ation with the president of ths Lagfonal Planning Oftice.

Intercat mist be poid on ell credite. The rate of intersst will bo cow
tablished by the Minfeiep of Firnuce, with the rost econonic wtilization of

capital in view,

Credit is exztenied only on request., Pending repayment of the full ecount .
of ‘the eredit, the financial institution is required te assure itgelf that the :
credit is uwsed for the sermarked purpose, that the collateral is secure , and

that thz borroweris ¢aplinl turnover i3 catisfactery. Supsrvicion VY the fingne

@ial instituticn wity Ba sendustsd 0 tho Lasds of the Timane
Oof ths borrower and by on-the-apot investigetion. The data &

il statements
o be fwrnished in

She debtors' finmncial statements Will be specified by the finsmcial Institu~ '

tion in cocperatism vith the Central Statistical Oftice. . Cre

oaly t¢ enterprises gnd cooperatives with sound Finuneis) oenagewsnt and accounte

ing.

Credit Planoing

i

a1t may be granted

The nationsl credit vlan viil ierelude the top'&l arount, as well as

the sowrces of short-term credits. The national credit plan
the Hengarisn Sstional Pank (herainafier, Bauk) in its capacl
center.  The yisn for the extension of medium- and long-term

included in the national. budget. Deteiled regulasions concerning credit

* Plaaning will te issued by the Minister of Finznce.

The total amount of credits established in the national, credit plan is

is prepsred by
ty as clearing
credits is

8 maximem, and the Kinister of Finance, the Bank und other finsncial insti-

. tutions, the ministers whe supervise the various enterprises ang cooperatives, i
the local councila, and cther authorities are Jointly end severally responsible ;
for the cbaervance of this upper limit within theiy respactive jurisdiction, ) :

Credit Discipline

The borrowver viclates credit diseipline by the following
Teiling to furnish accurais facis in the credit applicetion,

acts: (1) by

or by failing

; £o state the true purpose of the credit; (a} by removing, ‘Jecpardiving, or

diminiwhing the value of the collateral; (3
BoBe other than that eswmnrked; {4} by cbatructing the finsme

by using the credit for a purs

ial institution :

in seizing the collateral; (5) by failing to furnisk the Pinencial insti-

tution With tite fipahwial ats dmring Lha geriod thd cllediy-

iz oututapdiely -

(6) Wy umaEr15g “the Pinnteis] institutfon Tn conductink tnvebtigaticts Tn

; Semnectiod wibhk 4l outatanding weedit; (7) by hindering the

receiver appointed

“¥hy_the tinicial Thstitution 1a the cxercise of his dubies; (8) by fatling to

avalling of eredit comtrary. o the grovisions of the prasedt
t

the credit when dua, er py neglacking to m'ocnre.ﬁha,ngypn for repxyment;
§.:u-; delaying repyument ¥hen due with unfoundsd axcukel aivk (19) by the

deorew, The

financial ihktitution violates crodit descipline by extending eredis in ‘-:_;m:na-

- vemtion of the present decyee.
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Vislaslons eﬁmm upder 1-3 in the forezoing paragzrazh are sunishable
by Lgriscrment for a term ng: exeseding 2 vears. Violations erymsvatod under

Lvwdid, @8 well w3 violation by fipancial institutions, are subject to a.fine not
- exsseding. 5,000 fordate., sodings against the horrcwer will be instituted

. GUly'on the basis of the report of the finsncisl lnstitubicn. In cace the .
. viglatien 1% of minor extest, tha finaucisl inetitution may forego repovting
A% end oy asesse-e fine on tbe barrmwevpot exaemdiug 35 000rEoranse.

‘Bastdee the Poregoing penaliics, the finencial instituilobe. sue olag
amtherized, (5 caio of violaSion of the Trezent decree, to (1) incresss tin
Tahe of interesty (2) acsess a apeclal fine on the debtor; (3} reatriect credlt
extenaion vr call the outstanding loan; (k) attach the debtopts seceinis; and
{2} appoiut s receiver for e debtor. The receiver is awthorized to Ingpsck
811 books and documents of. the debtor; to Toquest the workers of the debboe
&0 give information eancerulyy opsrations {the furnishing of informstion in
mandabory); and to participete in the meetings of the menagement., ALl pay-
mete zede by the debtor ) &3 well e cradilt applicativns, reguire the couptere
slgaatire of the receiver,

" Mlgesllanscug Provisions

. ¥4 opécisl canes s tredit may alss be extended foy consumpt Lon péTonen, a
WAL o5 e privete individusls oiid ipdevenient prodnenra, by £iraraial 4as53.
bwbions . Geslguaied by the dinister of Pinance. Medium- and longeterm credit
B pitvete 1n31viduals may ke extanded exclugively for home-building Prposes,

el ‘
S i?ee Fresent decvoe will go dntc effect on the date 1t is pudlished by tha

niokwr of Pinance. Datailed regulations concerning the extensiom of Lpoidtt,

Witk due. considsreiion to the Bpeoial requironents of tha varicus dranches of

the eetional economy, will be hrepared by the Minister of Finance in coopara-

tion ‘With other ministers concorned.
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